Haranga Resources Ltd
Resource Uplift for Selenge Iron Ore Project Due in Four
Weeks
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News
Haranga Resources Ltd (‘Haranga’ or the ‘Company’), the Mongolian iron ore
exploration and development company, has announced that the final Davis
Tube Recovery (‘DTR’) tests have now been completed on all of the mineralized
core from then 2012 drill program at the Selenge iron ore project in Mongolia.
The results from the testwork will be added to the resource model for the
Selenge iron ore project which is expected to be significantly increased and
enhanced in the resource update in approximately four weeks. Haranga
expects to submit its application for a Mining License for the Selenge iron ore
project shortly after the publication of the pending resource update.
Haranga is also planning on completing an updated independent assessment
on the project economics of the Selenge project based on the upcoming
resource estimate. Following the updated independent assessment Haranga
will commence a full Feasibility Study later in the year.
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Ocean Comment
Throughout 2012 Haranga completed over 35,000m of diamond drilling with
the results from the drilling campaign forming the eagerly awaited resource
update on the Selenge iron ore project, including an enhanced JORC compliant
resource at Bayantsogt and initial JORC compliant resources on the Dund Bulag
and Undur Ukhaa deposits. Haranga has a cumulative exploration target for
the Selenge project of 250-400Mt of iron ore. Given these targets have yet to
be fully drilled, we expect the resource update to be announced in four weeks
to be approximately 200Mt.
The Selenge iron ore project is located nearby the Eruu Gol iron ore mine that
exported approximately five million tonnes of magnetite concentrate last year
via the newly constructed rail spur to the main trans-Mongolian rail line. The
Eruu Gol deposit was valued at approximately US$2Bn based on a 2009
investment by China Investment Corporation. Haranga has a signed
Memorandum of Understanding with both the Mongolian Railway Authority and
the Ministry for Transportation for up to 5Mtpa of export rail capacity for
material produced from Selenge from 2015 onwards.

Source: Bloomberg

Upcoming Newsflow

Haranga plans on exporting its magnetite concentrate to inland north-east
Chinese steel mills where the current price for 66% Fe magnetite concentrate
is still above US$150/t. The premium above the spot price for iron ore
represents the higher value-in-use benefits from higher grade ore and lower
impurities, and the high transport costs for seaborne ore attempting to access
the inland regions of China that are dependent upon declining Chinese
domestic magnetite production.
We believe that once Haranga releases its updated resource statement on the
Selenge iron ore project the Company will be subjected to increased interest
from other parties including Iron Mining International (‘IMI’) which owns the
Eruu Gol mine.
The prospects that make up the Selenge iron ore project would be a valuable
source of ore supporting the extension of Eruu Gol’s mine life and the potential
ramping up of operations at Eruu Gol. The release of the eagerly awaited
resource statement will be a key catalyst for Haranga which we expect should
lead to further external interest in the Company as an independent verified
resource for the Selenge project will have been confirmed.
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Exhibit 1: Location of the Selenge Iron Ore Project

Source: Haranga Resources
Exhibit 2: Location of Iron Ore Targets at the Selenge Project
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